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AGRICULTURE SECTOR

KeyUpdates

The Union Budget 2026;27 placesrenewed emphasison the agriculture and allied sectors, aiming to strengthen farm
iIncomes,enhanceproductivity, and build resilienceagainstclimate and market risks With a growing focus on technology,
diversificationinto high-value crops,and support for allied activitiessuchas livestockand fisheries,the budget reflectsthe
3 2 @S Ny ivitény/'ta riaiiernizelndian agriculturewhile ensuringinclusiveand sustainablerural growth. Theagriculture
and allied sectorshave receiveda total budget allocationof INR1.62 lakh crore, which is about 7% higher than last year,
highlightingcontinuedsupportfor the farmingsector

Major Initiatives Announced

A Technology& Digital Agriculture-Bharat Vistar (Al platform): A multilingual artificial intelligence tool to integrate
governmentAgriStackdata and ICARfarming practices,offering customizedadvisoriesin local languagesto support
decisionmakingand productivity.

A HighValue& DiversifiedCropsSupport Dedicatedpushfor highvalue plantation cropssuchas coconut,cashew,cocoa,
sandalwoodand tree nuts (almonds,walnuts, pine nuts) to boost farm incomes INR350 crore specificallytargeted for
high-valueagricultureschemes

A Allied Sectors Livestock& Fisheriedncreasedemphasison livestockand fisheries,recognizingheir contribution to rural
incomes Measuresinclude credit-linked subsidiesand programmesto modernize enterprisesand strengthen value
chains

A Credit& FinanciallnclusionHigherfarm loan limits: Subsidizedredit limits for farmersextended(e.g., loan limit rises),
helpingbroadenfinancialaccess

TaxProposals

A Fishcaughtby Indian vesselsin the EEZor high seaswill be duty-free, and landingsat foreign ports will be treated as
exports

A Taxdeductionsfor primary cooperativesocietiesexpandedo includecattle feed and cotton seedsuppliedby members
A Inter-cooperativedividendincomeallowedasa deductionunder the new tax regimewhendistributedto members

A Dividendincome of notified national cooperative federations exempt from tax for 3 years, subjectto distribution to
membercooperatives

A Creditlinked subsidiedor modernizationand expansiorof livestockenterprises

A Promotionof integratedlivestock dairy,and poultry valuechainsand LivestockarmerProducerOrganization§LFPOSs)
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LABOUR & EMPLOYMENT

KeyUpdates

Introduction with capital expenditureon infrastructure outlay peggedat the highestleveltill date at INR12.2 lakh Crores, job
creation is likely to get a major boost as the Budget placesan increasedfocus on employmentintensive sectors and skill
developmentasfollows:

A Focusedskill developmentinitiativesannouncedacrossmultiple sectors

Hospitality & Tourism Nationallnstitute of Hospitalityto be set up by upgradingNational Councilfor Hotel Management
and CateringTechnologyPilotto upskill10,000tourist guidesat 20 iconicsitesvia 12-weekhybrid programmes

- AVGC(Animation, VFX,Gaming,Comics) Governmentto provide supportto Indian Institute of CreativeTechnologies,
Mumbaifor settingup AVGQContentCreatorLabsin 15,000schoolsand 500colleges

- Inland Waterways & Logistics RegionalCentersof Excellenceto be establishedfor manpower training to ensure
availabilityof skilledpersonnel

- Healthcare & Allied Health: Upgradationand establishmentof Allied Health Professionalinstitutions proposed Skills
training in 10 selecteddisciplines(includingoptometry, radiologyand applied psychology}o be rolled out over 5 years
NSQFRalignedprogrammedo developmulti-skilledcaregiverswith atarget of training 1.5 lakh caregivers

- ComplianceProfessionalsProfessionainstitutions suchasICAILICSand ICMAIto designshortterm modularcoursesand
practicaltools to developa cadreof & / 2 N1J@ Ndi Kgd&réchlarlyin Tierll and Tierlll towns, to help MSMEsmeet
compliancerequirementsat affordablecosts

AQUILAWComments

Theseinitiatives will strengthen the skilled talent pipeline acrosshigh-growth and employmentintensive sectors, improve
employability, support formalization of the workforce, and help addresssectorspecificskill gapswhile enablingMSMEsand
emergingindustriesto accesdrained andjob-readyprofessionalsWhile the expectationwasmajor announcementsgocusingon
labour/ employmentwill be madein view of full implementationof labour codesfrom 1 April 2026 infrastructure and skill
developmentrelated announcementswill anywaydikelyto havepositiveimpacton the job market

- Textile Sector Governmentto formulate Textile Expansionand EmploymentSchemefor textile cluster modernization
Samarth2.0 to modernizeand upgradethe textile skillingecosystemthrough collaborationwith industry and academic
institutions. Keydetailsawaited

AQUILAWComments

Expectedo boostemploymentin the labourintensivetextile sector,improve productivity and competitivenesof clusters,and
createa more industry-alignedskilledworkforce
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-  GCdGlobalCapabilityCenters)Framework Governmentto proposeNationalframeworkto promote GCCsn Tier2 cities
with tax incentives Keydetailsawaited

AQUILAWComments

Likelyto accelerate job creationin Tier2 cities, promote regionaleconomicdevelopment,and enable companiesto accessa
wider talent pool at lower operatingcostswhile easingpressureon metro cities

- High-Powered StandingCommittee on Educationto Employmentand Enterprise  Committeeto recommendmeasures
focusing on the servicessector, analyzethe impact of emerging technologies(including Al) on jobs, and propose
correspondingupskillingmeasures

AQUILAWComments

Expectedo improvealignmentbetweeneducationandindustryneeds,supportfuture-readyskilldevelopment,and help mitigate
technologydrivenjob displacementisks

- Rationalization of provident funds. Recognizedprovident funds are to be rationalized by aligning it with the EPF
framework, removingoutdated percentageand parity-basedrestrictionsconsideringa cap of INR7.5 lakhson employer
contributions,and updatinginvestmentand recognitionconditions
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DEFENCE

KeyUpdates

Thebudgetoutlines key defencesector proposals focusingon domesticmanufacturing,maintenance and tax relief for defence
personnel Broaderthan just defence, the budget emphasizesbuilding capacityin strategic sectorsthat often overlap with

national security, Thetotal budgetallocationof INR7.85 LakhCroresmarksa 15%rise from previousyearwith a higheroutlay for

weaponsand platformsfor improvedair, seaandland combatcapabilities :

A Supportfor aviation manufacturingand MROactivities - To supportboth the civil and defenceaviation sectors,the budget
proposessignificantchangedo BasicCustomsDuty (BCD)

- Manufacturing Support Atotal exemptionof BCDOs proposedfor componentsand partsrequiredto manufacturecivilian,
training, and other aircraft

- Maintenanceand Overhaul The budget proposesto exemptBCDon raw materialsimported for manufacturingaircraft
parts specificallyjusedfor maintenanceyepair,or overhaul(MRO)requirementsby Unitsin the Defencesector

A Strategicsectorslike hi-tech tool rooms and construction equipment manufacturingpromoted

- Hi-TechTool Rooms Thegovernmentproposesestablishingligitally enabledautomatedtool roomsto locallydesign,test,
and manufacturehigh-precisioncomponentsat a lower cost

- Constructionand Infrastructure Equipment(CIE) A schemewill be introducedto strengthenthe domesticmanufacturing
of technologicallyadvancedCIEwhichincludeslarge scalefire-fighting equipment

A Taxexemptionsintroduced for Armed Forcest S N& 2 dlisal8lity @ensions- Thebudgetintroducesspecifictax exemptions
for membersof the ArmedForceqincludingparamilitaryforces)of the Union

- DisabilityPensionExemption Thereis a proposalfor an expressstatutory exemptionfor DisabilityPension
- CoverageThisincludesboth the "serviceelement" andthe "disability element"” of the pension

- Conditions To qualify, the individualmust have beeninvalidedout of servicedue to a bodily disability attributable to or
aggravatedyy suchservice Thisexemptionis not availableto individualswho retire on superannuatioror otherwise

AQUILAWComments

Governmentpolicies and procurement priorities increasinglyfavour private defence industries and MSMEs supported by
initiatives like iDEX(Innovationsfor DefenceExcellenceand reformed procurementmanuals Allocationsto DefenceR&D(e.g.,
DRDOand allied initiatives) have been enhanced,supporting developmentof indigenoussystemsand cutting-edge defence
technologies Theseinitiatives shall result in achievingthe goal of Wtmanirbhar. K I Nd- défénhce manufacturingexpanding
opportunities for Indian DPSUsThe proposalsalso aim at increasingparticipation of private firms in developmentand supply
chains
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TOURISM

KeyUpdates

The budget identifies the Tourismsector as a significantdriver for economicgrowth and employment generation, proposing
severalinitiativesto enhanceinfrastructure,skills,and the easeof travel. Keyfinancialand strategichighlightsinclude

A Infrastructure for Tourism Thegovernmentis shiftingits focustowardsTier Il and Tier 1l citiesand "temple-towns," allocating
INR5,000 Croresper region(over5 years)for moderninfrastructurein citiesandtemple towns. Targetto upskill10,000guides
at 20 iconictourist sites Establishmenbf Nationallnstitute of Hospitalityand NationalDestinationDigital KnowledgeGridto
createdigitaljobs.

A Supportfor RegionalCircuits Thebudgetintroducesa specificschemefor the developmentof BuddhistCircuitsin the North-
Easternstates,focusingon connectivity,pilgrimageamenities,and the preservationof monasteries Additionally,the budget
aimsat creationof 5 tourism destinationsacrossthe PurvodayeStates

A EceTourism and Connectivity To enhancelastmile connectivity, the budget proposesincentivesfor domestic seaplane
manufacturingandintroducesa Seaplane/iability GapFunding(VGF)Scheméor operations

A Medical and value-addedtourism: Fundingsupportfor 5 regionalmedicaltourism hubsin partnershipwith the private sector
hasbeenproposedintegratinghealthcareand hospitalityservices

A EcologicallySustainableNature Trails The governmentaimsto provide world-classtrekking and hiking experienceswhile
preservingocalecosystemshrough severaltypesof dedicatedtrails:

- Mountain Trails Thesewill be developedin HimachalPradesh Uttarakhand,and Jammuand Kashmiy ArakuValleyin the
EasternGhatsand PodhigaiMalaiin the WesternGhats

- Turtle Trails Focusedn keynestingsitesalongthe coastalareasof Odisha Karnatakaand Kerala
- BirdWatchingTrails EstablishedilongPulikatLakein AndhraPradeshand TamilNadu

A Additional Heritageand Cultural Initiatives: Beyondinfrastructureand nature, the budgetalsofocuseson immersivecultural
experiences

- Archaeologicabite Development 15 sites, includingLothal, Sarnath,and Leh Palace will feature curated walkwaysand
useimmersivestorytellingtechnologieso becomevibrant cultural destinations

- Buddhist Circuits A specializedschemefor the North-Eastern Region (covering Arunachal Pradesh, Sikkim, Assam,
Manipur, Mizoram,and Tripura)will focuson temple preservationand pilgrim amenities

- BigCatConservationindiawill hostthe first GlobalBigCatSummitthis yearto deliberateon conservationstrategieswith
95rangecountries
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TOURISM

AQUILAWComments

Planneddevelopmentof transportlinks (includinghigh-speedrail corridorsand seaplanemanufacturing)will enhanceaccesdo
key destinationsand remote locations Better infrastructure can reduce travel time and costs, attract more domestic and
international tourists, and spreadeconomicbenefitsto smallertowns and rural areas The Budgetelevatestourism beyond

seasonahctivity to a core economicdriver, noting its potential for local economicdevelopment,employment generationand
foreign exchangeearnings
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MANUFACTURING SECTOR

KeyUpdates

TheUnionBudget2026¢27 outlinesa calibratedmanufacturingstrategyaimedat strengtheningdomesticproduction capabilities,
improvingglobalcompetitivenessand deepeningindustrialecosystemsTheproposalsspanstrategicand frontier sectors,capital

goodsand equipmentmanufacturing Jabourintensiveindustriessuchastextiles,and selectniche segments alongsidemeasures
to revive legacyindustrial clusters A strong emphasiss placedon MSMEsand industrial clustersas enginesof scalablegrowth,

supported by improved accesso capital and professionalsupport Thesesectoralinterventionsare complementedby broader

measuregdesignedo alignimport policywith domesticmanufacturingobjectivesandreinforcevalueaddition within India

A Strategic and Frontier Manufacturing Sectors The Budget identifies seven strategic and frontier sectors for scalingup
manufacturing,signalinga targeted industrial policy approach

- BiopharmaManufacturing Launchof BiopharmaSHAKTWith an outlay of INR10,000 croresover 5 yearsto developindia
as a global hub for biologicsand biosimilars,supported by new and upgraded National Institutes of Pharmaceutical
Educationand Researci{NIPERs nd expandedclinicaltrial infrastructure

- SemiconductorsLaunchof India SemiconductorMission (ISM) 2.0 to move beyond fabrication towards equipment,
materials,full-stackindian|P,andresilientsupplychains,alongwith industryled R&Dand skilling

- ElectronicsComponents Enhancemenbf the ElectronicsComponentsManufacturing Schemeoutlay from INR22,919
croresto INR40,000crores,reflectingstronginvestmenttraction.

- Rare Earth Manufacturing Establishmentof Rare Earth Corridorsin certain mineratrich states to promote mining,
processingresearchand manufacturingof rare earth permanentmagnets

- ChemicalsProposalto establishthree dedicatedChemicaParksthrough a clusterbased,plug-and-play modelto reduce
import dependence

A Capital Goods and Industrial Equipment Manufacturing Recognizingcapital goods as foundational to productivity and
quality acrosssectors

- Establishmenbf Hi-TechToolRoomshy CPSE® locallydesignand manufacturehigh-precisioncomponents

- Introduction of a Constructionand Infrastructure Equipment(CIE)Schemeto strengthen domestic manufacturing of
technologicallyadvancedequipment

- Launchof a Container Manufacturing Schemewith INR 10,000 crore allocation over 5 years to create a globally
competitiveecosystem
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Labourintensive Manufacturing Textiles and Allied Sectors The textile sector receivesa comprehensiveintervention
combiningselfreliance,sustainability,and employment generation

- An Integrated Textile Programme covering fibre selfreliance, cluster modernization, handloom and handicrafts,
sustainablegextiles,and skillingthrough Samarth2.0.

- Establishmenbf MegaTextileParkswith potential focuson technicaltextilesand valueaddition.

- Launchof Mahatma GandhiGram Swarajlnitiative to strengthenkhadi, handloom,and handicraftswith brandingand
globalmarketlinkage
Niche Manufacturing Segments

- SportsGoodsManufacturing Dedicatedinitiative to promote manufacturing,R&D,and innovationin sports equipment
and materialsscience positioningindiaasa globalhub for sportsgoods

- TheBudgetproposessupportfor scalingup domesticmanufacturingof assistivedevicesunderthe DivyangSaharaYojana,
includingenhancedproductioncapacityat ALIMCOinvestmentin R&Dand Alenabledassistivetechnologies

- Tosupportelectronicsmanufacturingand just-in-time supplychains,the Budgetproposesa safeharbourfor non-resident
componentwarehousingn bondedwarehousesat a profit marginof 2%of invoicevalue

Rejuvenationof Legacyindustrial Cluster

- Introduction of a schemeto revive 200 legacyindustrial clustersthrough infrastructure and technologyupgradationto
improve costcompetitivenessand efficiency

MSMEsand Industrial Clusters Thebudgetemphasizeshe creationof & / K I Y& JA 2 Yiar propellinggrowth.
- AINR10,000crore SMEGrowth Fundis proposedto supportscalableand growth-oriented manufacturingMSMEs
- AINR2,000croretop-up to the SelfReliantindiaFundis proposedto continueequity supportfor micro enterprises

- Liquidity support for MSMEsis proposedto be strengthenedthrough expandedand mandatory use of TReDSTrade
Receivable®iscountingSystem)credit guaranteessecuritizationof receivablesandintegrationwith the GeMportal.

- CorporateMitras are proposedto provide professionakupportfor compliance governanceand managemento MSMES,
aidingformalisationand sustainablegrowth.

SpecialEconomicZone

- To addresscapacityutilization challengesfaced by manufacturingunits in SpecialEconomicZones(SEZsylue to global
trade disruptions,the Budgetproposesa one-time measureto permit eligible SEZmanufacturingunits to sell into the
DomesticTariff Area(DTA)at concessionatates of duty, subjectto a prescribedproportion of their exports, alongwith
necessaryegulatorychangedo operationalizehe measure
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- Toencourageoll manufacturingin India, the Budgetproposesa 5 yearincometax exemptionfor non-residentssupplying
capitalgoods,equipment,or tooling to toll manufacturersoperatingin bondedzones

A  TaxReforms

- Thelimit for duty-free imports of specifiedinputs used for processingseafoodproducts for export is proposedto be
increasedrom 1%to 3%of the FOBvalueof the previousé S | eX@riturnover.

- Duty-free import of specifiedinputs is proposedto be extendedto the export of shoeuppers,in addition to leather and
syntheticfootwear.

- Thetime limit for exportof final productsis proposedto be extendedfrom 6 monthsto 1 yearfor exportersof leatherand
textile garments,andleather and syntheticfootwear.

- An exemptionfrom basiccustomsduty is proposedon specifiedparts usedin the manufactureof microwaveovens,
supportingdomesticmanufacturing

AQUILAWComments

The manufacturingmeasuresin Budget2026¢27 signala shift toward ecosysterded industrial growth, combiningtargeted
supportfor strategicsectorswith supplychain,cluster,and MSMEfocusedinterventions
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SERVICE SECTOR GAINS RENEWED FOCUS

KeyUpdates

TheGovernmenthasannounceda comprehensivepushto strengthenthe servicessectorasa centralpillar of L Yy R YiksitBaarat
vision The initiatives span health, education, tourism, design, sports, AYUSHand the emerging orange economy, alongside
targeted tax and policy reforms Together, these measuresaim to build skilled human capital, modernize institutional
infrastructure,promote innovation,andenhancel Yy R gldbdkédmpetitivenessn high-valueservices

A HighPowered Standing Committee on Educationto Employment and Enterprise Committee to recommend measures
focusing on the services sector, analyze the impact of emerging technologies (including Al) on jobs, and propose
correspondingupskillingmeasures

A Healthand Medical Tourism
- Establishmenandupgradationof institutions for Allied HealthProfessional§AHPsacrossten identified disciplines
- Introduction of diverseNSQFalignedprogrammesdo train 1.5 lakh multi-skilledcaregivers
- Supportto Statesfor settingup 5 MedicalValueTourismhubsin partnershipwith the private sector
A AYUSH
- Settingup three new All IndiaInstitutes of Ayurveda
- Upgradationof AYUSHbharmaciesand DrugTestingLaboratoriedo strengthencertificationstandards
- Enhancementf the WHOGIobalTraditionalMedicineCentre
A Education
- Developmeniof 5 UniversityTownshipsiearmajorindustrialand logisticscorridors
- Establishmenbf 3 A Rdstal€h STEMighereducationinstitutionsin everydistrict.
- Settingup or upgradingfour telescopeinfrastructurefacilities
- Establishmenbf AVGCQContentCreatorLabsin 15,000secondaryschoolsand 500 colleges
- Settingup a new Nationallnstitute of Designin Easternindiathroughthe challengeroute.

A Sports

- Strengtheningthe Khelo India Mission through an integrated talent development pathway, systematic coaching,
technologyintegration,andimprovedsportsinfrastructure
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- Establishmenbf a Nationallnstitute of Hospitalityto bridgeacademiajndustry,andgovernment

A Tourism

- Pilotprojectto upskill10,000tourist guidesacross20 iconicdestinations

- Creationof a NationalDestinationDigitalKnowledgeGridfor digital documentationof keysites
- Developmentof eco-sustainablemountain,turtle, andbird-watchingtrails in selectstates

- Hostingof the first GlobalBigCatSummitin India

- Transformationof 15 archaeologicasitesinto experientialcultural destinations

- Developmentof Buddhistcircuitsin the North-Eastregion
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IT/ITES

KeyUpdates

The Union Budget2026¢27 setsout a focusedset of measuresfor the IT and IT-enabledservicessector,addressingegulatory
frameworks and digital infrastructure that underpin technologyled service delivery The . dzR 3 &ppr@ach emphasizes
operational clarity and ecosystemsupport with particular attention to global servicedelivery modelsand digital infrastructure
development By expandingcertainty-based regulatory regimesthrough a manifold increasein eligibility thresholds, thereby

expandingcoverageto a larger number of IT service providers, streamlining approval mechanisms,and reducing prolonged
interface with authorities, the measureslower compliancefriction for scaledriven technology enterprises In parallel, the

provisionof a longterm fiscal holiday extendingtill 2047 for cloud and data centre-linked global servicessignalspolicy stability

andreinforcesL y R positi@riingasa dependablebasefor globaldigital infrastructureand crossborder technologyoperations

A Cloudand DataCentreServices

- Atax holidayup to 2047is proposedon and from 1 April 2026 for foreign companiesproviding cloud servicesglobally,
where suchservicesare renderedusingdatacentre servicedocatedin India

- Asafeharbourof 15%on costis proposedfor casesvhere data centre servicesare providedfrom Indiaby a related entity.
A KeyMeasuresfor the IT and IT-EnabledServicesSector

- Unilateral AdvancePricing Agreements(APAs)for IT servicesare proposedto be fasttracked, with an endeavourto
concludethem within 2 years extendableby 6 monthsatthe i I E LJIrég&esti &

- Thefacility to file modified returns pursuantto APASs proposedto be extendedto associatecenterprises
A TaxReforms

- IT-enabledservicesknowledgeprocessoutsourcingservicesand contractR&Dserviceselatingto softwaredevelopment
are consolidatedunder a single categoryof & L y F 2 NJédhriplb@{yS NI Wit & &iriform safe harbour margin of
15.5%

- Theturnoverthresholdfor safeharboureligibility is proposedto be increasedrom INR300croresto INR2,000crores

- Safeharbourapprovalsare proposedto be automatedand rule-based,without detailed examinationby tax officers,and
validfor 5yearsatthe (i | E LJ-optiSriNIQ &

AQUILAWComments

Budget2026:27 strengthensthe ITand ITESectorprimarily through certainty, disputereductionand cloudinfrastructuresupport
Theextensionof the tax holidayto 204647 marksa major steptowardsL y R pokit@iingasa globaldigital servicesbasein data
centre and cloud computing/ consulting The expansionand automation of safe harbour and APAmechanismsrepresent a
significantstep toward improving regulatory predictability for IT serviceproviders The overall approachreflects a stability and
certainty-driven policystancefor the IT sector
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MICRO SMALL & MEDIUM ENTERPRISES

KeyUpdates

The BudgetrecognizesMSMEsas a vital engine of growth and adopts a three-pronged strategy focusingon equity support,
liquidity facilitation and professionalassistanceto enable MSMEsto scale up into globally competitive enterprisesand to
strengthen 200 legacyindustrial clustersincludinga { a 9 Tha saidtask hasbeen undertakenby creatingChampion{ a 9y a
undertakingthe following steps

A INR10,000 CroresSMEGrowth Fund A dedicatedSMEGrowth Fundhasbeen proposedto provide equity financingto high-
potential MSMEsbasedon selectcriteria, addressinghe long-standingconstraintof limited accesgo risk capital

A Topup to the SelfReliant India Fund An additional INR2,000 Croreshas been allocatedto the SelfReliantIndia Fundto
continueequity and quastequity supportto micro enterprisesand ensuresustainedaccesso capitalat the grassrootdevel

A Strengtheningthe TReDSPlatform: TReDSs proposedto be mandated as the transaction settlement platform for CPSE
purchasedrom MSMEssupportedby credit guaranteesGeMand TReD$ntegration,and securitizationof MSMEreceivables
to enhanceliquidity.

A ProfessionalSupportthrough ¥/ 2 NI J2itNsQiPiSfessionainstitutions suchasICAIICSkand ICMAIwill developa cadreof
accredited¥/ 2 N132ANJ ml-&ssisMSMEswith compliance governanceand regulatoryrequirementsat affordablecosts,
particularlyin Tierll and Tierlll cities

A TaxReforms In order to provide MSMEswith free accesgo global marketsfor high valuelow volume products,the current
valuecapof 10Ilakhperconsignmenion courierexportshasbeenremoved

AQUILAWComments

Takentogether, these measuregeflect a structural shift in MSMEpolicy from short term relief to long term capacitybuilding By
simultaneouslyaddressingequity constraints,working capital challengescomplianceburdensand infrastructure deficienciesthe
Budgetcreatesa comprehensiveecosystenfor MSMEgrowth. Theintegrationof MSMEswith public procurement,manufacturing
expansionand infrastructure developmentenhancegheir market accessand stability, while professionalhand holding promotes
formalization and improved governance Collectively,these steps strengthen MSMEsas resilient, scalableand competitive
enterprises, positioning them as central contributors to employment generation, export growth and sustained economic
developmentunderthe visionof ViksitBharat
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EASE OF DOING BUSINESBH

KeyUpdates

The Easeof Doing Businesameasuresin the Union Budget2026 reflect a continued shift toward reducingcomplianceburden
rather than introducingnew regulatoryframeworks The Budgetfocuseson loweringlitigation, simplifyingtax administration,and
minimizinghumaninterfacethrough greaterrelianceon automationandrule-basedprocesses

A Overallreform direction

TheBudgetreiteratesthe 3 2 @ S NJ/ a0 nfitin€héto regulatorysimplificationunderthe & w § ¥ 2 BNIMN Btéagnmbo®
than 350reformsundertakensinceAugust2025

Thesereforms include GSTsimplification, notification of Labour Codes,rationalization of mandatory Quality Control
Orders,and coordinatedCentre Stateefforts.

the governmentwill also enable professionalinstitutes like ICALICSIand ICMAIto developcompact,practicaltraining
programs these courseswill create a network of certified W/ 2 NJ1.32 AN hal$i@rd) and Tierlll towns, providinglocal
MSMEswith costeffective complianceassistance

A Investmentfacilitation

IndividualPersonsResidentOutsidelndia (PROIsare permitted to investin equity instrumentsof listed Indiancompanies
throughthe Portfolio InvestmentScheme

The per-person investment limit for individual PROIsis proposedto be increasedfrom 5% to 10% The aggregate
investmentlimit for all individualPROIss alsoproposedto be increasedrom 10%to 24%

Thesemeasuresaimto broadenoverseagetail participationand easeportfolio investment

Thereis a proposedcomprehensivaeview of ForeignExchangeManagement(NonDebt Instruments)Rules,to createa
more contemporaryand userfriendly frameworkfor foreigninvestments directly aligningthem with the O 2 dzy” GuNd@ntQ &
economicpriorities and growth targets

A Taxadministration and litigation reduction

Assessmenand penalty proceedingsare proposedto be integratedinto a singlecommonorder to avoid duplication of
processes

No interest will be chargedon penaltyamountsduring the first level of appeal(irrespectiveof outcome) The mandatory
pre-depositfor filing tax appealds proposedto be reducedfrom 20%to 10%of the coretax demand

Taxpayersvill be allowedto updatereturns evenafter reassessmenproceedingsravecommencedsubjectto paymentof
an additional 10%tax. Assessingfficerswill be requiredto take suchupdatedreturnsinto accountduring reassessment
proceedings
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- Penaltiedor certaintechnicaldefaults,suchasaudit-related non-complianceand non- furnishingof specifiedreports, are
proposedto be convertedinto fees

Decriminalizationand proportionate enforcement

- Prosecutionis proposedto be removedfor specifiedoffencessuchasnon-production of booksof accountor documents
and casegnvolvingTDSwhere paymentis madein kind.

- Minor offencesare proposedto attract only fines. Other offencesare proposedto be graded,with the maximumterm of
imprisonmentreducedto 2 years

Borderand trade facilitation

- A significantcomponentof the EODBagendais focusedon improving customsand cargo clearanceprocesseshrough
digitalintegrationand systemdriven approvalsby March 2026

- Immediate customs clearanceis proposed for goods with no compliance requirements upon completion of online
registrationand paymentof duty.

- Therollout of a CustomdntegratedSystem(in 2 years)and expansiorof non-intrusive,Al enabledriskassessmenéim to
reducedwelltime andimprove predictability

Customsand processes

- Validity of AdvanceRulingsunder Customds proposedto be extendedfrom 3 yearsto 5 years,enablinggreater certainty
in long-term businesgplanning

- Exportcargousingelectronicsealingis proposedto be cleareddirectly from factory premisesto the port, reducingport-
sideintervention.

- The Customswarehousingframework is proposedto transition to a warehouseoperator- centric model basedon self
declarationsglectronictracking,andrisk-basedaudits, reducingofficer-dependentapprovals

- Theeligibility for deferredpaymentis beingexpandedandthe paymentcycleis beingchangedrom 15 daysto a monthly
basisfor eligibleimporters

- Thesemeasuresare part of awider setof processand proceduralreformscontainedin the Budgetaimedat improvingthe
functioningof the customssystem
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REAL ESTATE & INFRASTRUCTURE
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